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Overview
NetSuite Inter/Intra Company functionality was enhanced using a custom script, referred to as an Allocation script.  The script operates within transaction types: 
1. Vendor Bill 
2. Vendor Bill Credit
3. Journal Entry
4. Bill To Invoice
5. Credit Memo
6. Bill To Payment
This functionality allows the Intercompany or Intracompany Allocation journal entries (Associated IC JE) to be automatically created based on the custom table Allocation Mapping.  The Allocation Script does not run until SAVE is selected on the originating transaction.  One Associated IC JE will be created for each line item that is allocated on the originating transaction.  Associated IC JEs are created asynchronously; based on transaction size and system load it might take up to 30 minutes for them to be generated. The Associated IC JEs that are created are linked on the originating Transaction as well as the originating transaction is linked on the Associated IC JEs.  
Originating transaction and Associated IC JEs are defined as transactions.  Originating transaction can be any of the 6 types of transaction types whereas the Associated IC JE is always a system generated journal entry.
Configuration
The Allocation script is driven by the Allocation Mapping that has to be setup prior to script usage. As we add new Subsidiaries and Countries to the system, Allocation Mapping must be updated with the new information.
Each entry of the Allocation Mapping is populated with the transaction type, two countries, and which accounts are to be used for both the Primary and Allocation Subsidiaries.  Primary subsidiary is the initiator and Allocation subsidiary is the receiver. 
When the script is executed, the order of determination is: 
1. Transaction Type
2. Countries (determined from the Primary and Allocation Subsidiary records.)  
Based on the results, the accounts to use in the Associated IC JE created are determined.  Please see file: NS Allocation Mapping List.xls.
Note: Bill To Payments are not included in the Allocation Mapping table.  These are handled differently than other transactions, which will be detailed more below.

Intracompany:

Expenses:
Based on Transaction Types, the Intracompany GL account number will vary.  For example, if a vendor bill primary subsidiary and allocation subsidiary are the same country, they will both use the same GL account shown on the Vendor Bill line below.  
	Transaction Types
	Intracompany Account Number
	Intracompany Account Name

	Vendor Bill
	16700-000
	Intracompany - System Generated

	Vendor Bill Credit
	16700-000
	Intracompany - System Generated

	JE
	16700-000
	Intracompany - System Generated



Revenues:
For Bill To Invoice and Credit Memos account 16800-000 Shared Revenue Intracompany is always used for the transaction created by the script.  This is considered an intermediary allocation until the Payment is received.  Once the Payment is received, two entries are made.  The first entry is a reversal of the one made at the time of the Bill To Invoice using the 16800-000 account.  The second entry always uses the 16000-800 account Intracompany Revenue Transactions.
	Transaction Types
	Intracompany Account Number
	Intracompany Account Name

	Bill To Invoice/Credit Memo
	16800-000
	Shared Revenue Intracompany

	Bill To Payments
	16800-000 

and 

16000-800
	Shared Revenue Intracompany


Intracompany Revenue Transactions





Intercompany:

The intercompany Country Chart below is applicable to transactions for both Expenses and Revenues.
	Intercompany Country Chart

	
	

	
	Transaction WITH

	
	Canada
	US
	UK
	Germany
	Mexico

	Recorded IN

	Canada
	
	X
	16000-802
	16000-803
	16000-804
	16000-805

	US
	
	16000-801
	X
	16000-803
	16000-804
	16000-805

	UK
	
	16000-801
	16000-802
	X
	16000-804
	16000-805

	Germany
	
	16000-801
	16000-802
	16000-803
	X
	16000-805

	Mexico
	
	16000-801
	16000-802
	16000-803
	16000-804
	X



Expenses:
For all Vendor Bills, Vendor Bill Credits and Journal Entry Transaction Types, the Intercompany GL Account number for each country will differ.  Example: if US is the primary subsidiary and Germany is the allocation subsidiary, then the US will account for its transaction with Germany in GL Account 16000-804 and Germany will account for its transaction with the US in GL Account 16000-802. 
Revenues:
For Bill To Invoice and Credit Memos an Intercompany Account Number of 16800-100 is always used for the transaction created by the script.  This is considered an intermediary allocation until the Payment is received.  Once the Payment is received, two entries are made.  The first entry is a reversal of the one made at the time of the Bill To Invoice using the 16800-100 account.  The second entry uses the same logic as the above Country Chart based on the countries involved.
	Transaction Types
	Intercompany Account Number
	Intercompany Account Name

	Bill To Invoice/Credit Memo
	16800-100
	Shared Revenue Intercompany

	Bill To Payments
	16800-100 

and 

16000-80X
(Country Chart Above)
	Shared Revenue Intercompany


Transactions with (Country)



Examples:
1. Journal Entry
Journal Entry US to US – Intracompany
For this example, the originating transaction is a journal entry entered with Atlanta as the Primary Subsidiary and Chicago as the Allocation Subsidiary, where $15 is being allocated to Chicago.  Three lines are entered, but only the last line will be allocated to Chicago.
1. The Originating Transaction is entered with the 3 lines
2. The Originating Transaction has a GL impact
3. The Allocation Script executes on Save and creates the Automated IC JE
a. The Allocation Script identified first that this is a Journal entry transaction type, second that the countries of the Subsidiaries involved were both the US.  Based on that information, and using the Allocation Mapping table, the accounts to use were determined to be the 16700-000 account.
	1. Transaction Type = Journal Entry US to US (Intracompany) – Originating Transaction

	 
	 
	Amount 

	Line 1 - AY Atlanta 
	Balance Sheet Account not to be allocated
	 $     25.00 

	Line 2 – AY Atlanta - Primary
	Revenue/Expense Account 
	 $     10.00 

	Line 3 – Chicago - Allocation
	Revenue/Expense Account 
	 $     15.00 

	2. GL Impact of Journal Entry

	Subsidiary
	Account
	DR 
	 CR 

	Atlanta
	Revenue/Expense Account 
	 $     25.00 
	 

	Atlanta
	Balance Sheet Account not to be allocated
	 
	 $     25.00 

	3. Associated IC JE (Automatically created)

	Subsidiary
	Account
	DR 
	 CR 

	Atlanta
	Revenue/Expense Account 
	
	 $     15.00

	Atlanta
	16700-000 Intracompany - System Generated
	 $     15.00
	

	Chicago
	16700-000 Intracompany - System Generated
	 
	 $     15.00

	Chicago
	Revenue/Expense Account 
	 $     15.00
	 



2. Expense 
Vendor Bill US to Canada - Intercompany
For this example, the originating transaction is a vendor bill entered with Atlanta as the Primary Subsidiary and Montreal as the Allocation Subsidiary, where $15 is being allocated to Montreal.  Two lines are entered, but only the second line will be allocated to Montreal.
1. The Originating Transaction is entered with the 2 lines – Note that Line 1 and Line 2 are not necessarily the same expense account.
2. The Originating Transaction has a GL impact
3. The Allocation Script executes on Save and creates the Automated IC JE
a. The Allocation Script identified first that this is a Vendor Bill transaction type, second that the countries of the Subsidiaries involved were US and Canada.  Based on that information, and using the Allocation Mapping table, the accounts to use were determined to be 16000-801 (transactions with Canada) for Atlanta and 16000-802 (transactions with US) for Montreal.
	1. [bookmark: _Hlk494120064]Transaction Type = Vendor Bill Entry US to Canada (Intercompany) – Originating Transaction

	 
	 
	Amount 

	Line 1 – AY Atlanta - Primary
	Expense Account
	 $   10.00 

	Line 2 – AY Montreal - Allocation
	Expense Account
	 $   15.00 


	2. GL Impact of Vendor Bill

	Subsidiary
	Account
	DR 
	 CR 

	Atlanta
	Expense Account
	 $   25.00 
	 

	Atlanta
	AP
	 
	 $   25.00 

	3. Associated IC JE (Automatically created)

	Subsidiary
	Account
	DR 
	 CR 

	Atlanta
	Expense Account
	 
	 $   15.00

	Atlanta
	16000-801 Transactions with Canada
	 $   15.00
	 

	Montreal
	16000-802 Transactions with USA
	 
	 $   15.00 

	Montreal
	Expense Account
	 $   15.00 
	 






3(a) Revenue – Recording Revenue
Bill To Invoice Canada to Canada - Intracompany
For this example, the originating transaction is a Bill To invoice entered with Vancouver as the Primary Subsidiary and Montreal as the Allocation Subsidiary, where $5 is being allocated to Montreal.  Two lines are entered, but only the second line will be allocated to Montreal.
1. The Originating Transaction is entered with the 2 lines
a. The Item Master selected on a Bill To Invoice determines which Revenue Account is used.
2. The Originating Transaction has a GL impact
3. The Allocation Script executes on Save and creates the Automated IC JE
a. The Allocation Script identified first that this is a Bill To Invoice transaction type, second that the countries of the Subsidiaries involved were both Canada.  Based on that information, and using the Allocation Mapping table, the account to use was determined to be 16800-000 account.

	1. Transaction Type = Bill To Invoice Canada to Canada (Intracompany) – Originating Transaction

	 
	 
	Amount 

	Line 1 – AY Vancouver - Primary
	Revenue Account 
	 $   5.00

	Line 2 – AY Montreal - Allocation
	Revenue Account 
	 $   5.00 


	2. GL Impact of Bill To Invoice

	Subsidiary
	Account
	DR 
	 CR 

	Vancouver
	AR
	 $   10.00 
	 

	Vancouver
	Revenue Account 
	 
	 $   10.00 

	3. Associated IC JE

	Subsidiary
	Account
	DR 
	 CR 

	Vancouver
	Revenue Account 
	$   5.00
	 

	Vancouver
	16800-000 Shared Revenue Intracompany
	 
	 $   5.00

	Montreal
	16800-000 Shared Revenue Intracompany
	 $   5.00
	

	Montreal
	Revenue Account 
	
	$   5.00





3 (b) Revenue – Cash Payments
Bill To Payment Canada to Canada - Intracompany
For this example, the originating transaction is a Bill To Payment of a Bill To invoice entered with Vancouver as the Primary Subsidiary and Montreal as the Allocation Subsidiary, where $5 is being allocated to Montreal.  For this transaction, you must Accept Payment starting from the Bill To invoice.
1. The Originating Transaction is started from the Bill To Invoice and the bank account is selected.
a. The AR account is automatically determined based on the Bill To Invoice.
2. The Originating Transaction has a GL impact
3. The Allocation Script executes on Save and creates the Automated IC JE
a. The Allocation Script identified first that this is a Bill To Payment transaction type.  Next it determines from the Bill To Invoice allocation that it must reverse the intermediary transaction to the 16800-000 account, then create the additional 16000-800 entries based on the countries of the Subsidiaries involved were both Canada.  
	1. Transaction Type = Bill To Payment Canada to Canada (Intracompany) – Originating Transaction

	 
	 
	Amount 

	AY Vancouver - Primary
	Bank Account
	 $   10.00


	2. GL Impact of Bill To Payment 

	Subsidiary
	Account
	DR 
	 CR 

	Vancouver
	Bank Account
	 $   10.00 
	 

	Vancouver
	AR
	 
	 $   10.00 

	3. Associated IC JE (Automatically created)

	Subsidiary
	Account
	DR 
	 CR 

	Vancouver
	16800-000 Shared Revenue Intracompany 
	 $   5.00 
	 

	Vancouver
	16000-800 Intracompany Revenue Transactions
	 
	 $   5.00 

	Montreal
	16000-800 Intracompany Revenue Transactions
	 $   5.00
	 

	Montreal
	16800-000 Shared Revenue Intracompany 
	
	 $   5.00




4 (a) Revenue – Recording Revenue
Bill To Invoice Canada to US - Intercompany
For this example, the originating transaction is a Bill To invoice entered with Vancouver as the Primary Subsidiary and Chicago as the Allocation Subsidiary, where $10 is being allocated to Chicago.  Two lines are entered, but only the second line will be allocated to Chicago.
1. The Originating Transaction is entered with the 2 lines
a. The Item Master selected on a Bill To Invoice determines which Revenue Account is used.
2. The Originating Transaction has a GL impact
3. The Allocation Script executes on Save and creates the Automated IC JE
a. The Allocation Script identified first that this is a Bill To Invoice transaction type, second that the countries of the Subsidiaries involved were Canada and US.  Based on that information, and using the Allocation Mapping table, the account to use was determined to be 16800-100 account.
	1. Transaction Type = Bill To Invoice Canada to US (Intercompany) – Originating Transaction

	 
	 
	Amount 

	Line 1 – AY Vancouver - Primary
	Revenue Account 
	 $   20.00

	Line 2 – AY Chicago - Allocation
	Revenue Account 
	 $   10.00 


	2. GL Impact of Bill To Invoice

	Subsidiary
	Account
	DR 
	 CR 

	Vancouver
	AR
	 $   30.00 
	 

	Vancouver
	Revenue Account 
	 
	 $   30.00 

	3. Associated IC JE (Automatically Created)

	Subsidiary
	Account
	DR 
	 CR 

	Vancouver
	Revenue Account 
	  $   10.00
	

	Vancouver
	16800-100 Shared Revenue Intercompany
	 
	 $   10.00

	Chicago
	16800-100 Shared Revenue Intercompany 
	 $   10.00
	 

	Chicago
	Revenue Account 
	
	 $   10.00




4 (b) Revenue Transaction – Apply Cash
Bill To Payment Canada to US - Intercompany
For this example, the originating transaction is a Bill To Payment of a Bill To Invoice entered with Vancouver as the Primary Subsidiary and Chicago as the Allocation Subsidiary, where $10 is being allocated to Chicago.  For this transaction, you must Accept Payment starting from the Bill To invoice.
1. The Originating Transaction is started from the Bill To Invoice and the bank account is selected.
a. The AR account is automatically determined based on the Bill To Invoice.
2. The Originating Transaction has a GL impact
3. The Allocation Script executes on Save and creates the Automated IC JE
a. The Allocation Script identified first that this is a Bill To Payment transaction type.  Next it determines from the Bill To Invoice allocation that it must reverse the intermediary transaction to the 16800-100 account, then create the additional 16000-80X entries based on the countries of the Subsidiaries involved were Canada and US.  
	1. Transaction Type = Bill To Payment Canada to US (Intercompany) – Originating Transaction

	 
	 
	Amount 

	AY Vancouver - Primary
	Bank Account
	 $   30.00


	2. GL Impact of Bill To Payment

	Subsidiary
	Account
	DR 
	 CR 

	Vancouver
	Bank Account
	 $   30.00 
	 

	Vancouver
	AR
	 
	 $   30.00 

	3. Associated IC JE (Automatically Created)

	Subsidiary
	Account
	DR 
	 CR 

	Vancouver
	16000-802 Transactions with US
	
	 $   10.00

	Vancouver
	16800-100 Shared Revenue Intercompany 
	 $   10.00
	

	Chicago
	16800-100 Shared Revenue Intercompany 
	 
	 $   10.00 

	Chicago
	16000-801 Transactions with Canada
	 $   10.00 
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